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Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.








Part - A 



Max.Marks:25
Answer all QUESTIONS.
	1.
	Describe Income Elasticity of demand.
	[3M]

	2.
	What is the significance of Break Even Analysis?
	[3M]

	3.
	List out the features of Monopolistic Completion.
	[3M]

	4.
	What are the objectives of Accounting?
	[3M]

	5.
	Explain the significance of Profitability ratios.
	[3M]

	6.
	Define Depreciation.

	[2M]

	7.
	What is meant by Isocost?

	[2M]

	8.
	Explain the concept of double entry system.
	[2M]

	9.
	Define Depreciation.

	[2M]

	10.
	What are the determinants of demand?
	[2M]









Part – B



   
 Max.Marks:50
ANSWER ANY FIVE QUESTIONS. EACH QUESTION CARRIES 10 MARKS.
	11.
	a)
	Define Law of Demand? Explain the exceptions to the law of demand.

	[5M]

	
	b)
	Discuss the importance of Price elasticity of demand for a business firm?
	[5M]

	
	
	
	

	12.
	a)
	What are Laws of Variable Proportions? Explain with an illustration.
	[5M]

	
	b)
	What is meant by Iso-Quants? Explain the features of Isoquants.
	[5M]

	
	
	
	

	13.
	a)
	What are the features of perfectly competitive firm?

	[5M]

	
	b)
	How would you determine the price and output in a perfect competition? 
	[5M]

	
	
	
	

	14.
	a)
	Explain the importance of Trading and Profit & Loss Account in the accounting process.
	[5M]

	
	b)
	Journalize the following transactions in the books of Mr. Krishna: 


March-1st 
Started business with a cash of Rs. 450000/-

March-4th 
Purchased furniture and paid by cheque Rs. 10000/-

March-8th 
Sold goods to Kiran Rs. 30000/-

March-10th 
Deposited cash into bank Rs. 25000/-



March-17th 
Paid Salaries Rs. 10000/-
	[5M]

	
	
	
	

	15.
	a)
	Explain the significance of Sum of the years-digits methods of Depreciation.
	[5M]

	
	b)
	A company has purchased an equipment whose first cost is Rs. 1,00,000 with an estimated life of eight years. The estimated salvage value of the equipment at the end of its lifetime is Rs. 20,000. Determine the depreciation charge and book value at the end of various years using the declining balance method of depreciation by assuming 
0.2 for K.
	[5M]

	
	
	
	

	16.
	a)
	What is Ratio Analysis? Discuss the limitations of Ratio Analysis.

	[5M]

	
	b)
	The following is the data as on the date March 31st 2018.


Particulars


Amount (Rs.) 

12% debentures 

2,00,000 



8% Long term loan 

1,50,000 



Preference share capital 
2,50,000 



Bank overdraft 

50,000 



Creditors 


1,00,000 



Bills payable 


50,000 



Sales 



95,000 



Machinery 


2,05,000

Cash at Bank
 
10,000

Cash in hand 

20,000

Debtors 


10,000

Opening stock 

50,000

Closing stock 

40,000

Gross profit 


20,000

Buildings 


5,00,000

Calculate the Ratios:


i) Current Ratio

ii) Debt-Equity Ratio

iii) Inventory turnover Ratio
     iv) Quick Ratio    v) Debtors turnover Ratio
	[5M]

	
	
	
	

	17.
	a)
	Explain the scope of managerial economics in decision making.
	[5M]

	
	b)
	A Company prepares a budget to produce 3,20,000 Units, with fixed costs as Rs.20,00,000 and average variable cost of Rs.20 per unit. The selling price is to Yield 25% profit on Cost. You are required to calculate:


i) P/V Ratio
      ii) BEP in Rs and in Units.
	[5M]

	
	
	
	

	18.
	a)
	From the following data, prepare the Trading account, Profit & Loss account and Balance sheet as on 31-3-2018.







  
Opening stock 


30,000 

Wages 



1,000

Purchase 


45,000 

Sales 



70,000

Sales Returns 


3,000 


Purchase returns 

2,000

Carriage inwards 

1,000 


Power & fuel 


500

Salaries 



1,000


Interest paid


2,000

Rent 



500 


Insurance 


500

Bad debts 


500 


Commission Received 

10,000

Capital 



80,000 

Discount Received 

15,000

Creditors 



50,000 

Bank overdraft 


10,000

Cash at bank 


15,000 

Machinery 


40,000

Land & buildings 

50,000 

Sundry debtors 


50,000

Adjustments:

a) Closing stock Rs. 60,000

b) Prepaid carriage inwards Rs. 750

c) Deprecation on land & buildings @ 15%

d) Deprecation on Machinery @ 5%

e) Bad debts on sundry debtors @ 8%
	[10M]


-- 00 -- 00 –
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Regulations:


A17
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